Rural Housing Service, USDA

(b) Lower scoring projects. (1) In cases
when preliminary cost estimates indi-
cate that an eligible, high-scoring ap-
plication is not feasible, or would re-
quire grant assistance exceeding 50 per-
cent of a State’s current annual alloca-
tion, or an amount greater than that
remaining in the State’s allocation,
the approval official may instead select
the next lower-scoring application for
further processing provided the high-
scoring applicant is notified of this ac-
tion and given an opportunity to re-
view the proposal and resubmit it prior
to selection of the next application.

(2) If it is found that there is no effec-
tive way to reduce costs, the approval
official, after consultation with the ap-
plicant, may request an additional al-
location of funds from the National of-
fice.

§3570.69 Environmental review, inter-
governmental review, and public
notification.

All grants awarded under this sub-
part, including grant-only awards, are
subject to the environmental require-
ments of 7 CFR part 1940, subpart G, to
the intergovernmental review require-
ments of RD Instruction 1940-J (avail-
able in any Rural Development office),
and the public information process in 7
CFR 1942.17(j)(9).

§3570.70 Other considerations.

Each application must contain the
comments, necessary certifications,
and recommendations of appropriate
Federal or State regulatory or other
agency or institution having expertise
in the planning, operation, and man-
agement of similar facilities as re-
quired by 7 CFR parts 1942, subparts A
and C, and 3575, subpart A. Proposals
for facilities financed in whole or in
part with Agency funds will be coordi-
nated with appropriate Federal, State,
and local agencies as required by the
following:

(a) Grants under this subpart are sub-
ject to the provisions of 7 CFR
1942.17(k) which include title VI of the
Civil Rights Act of 1964, section 504 of
the Rehabilitation Act of 1973, Ameri-
cans with Disability Act of 1990, and
the regulations issued thereto. Certain
housing-related projects, such as nurs-
ing homes, group homes, or assisted-

§3570.80

living facilities, must comply with the
requirements of the Fair Housing Act.

(b) Governmentwide debarment and
suspension (nonprocurement) and re-
quirements for drug-free workplace are
applicable to CFG and grantees. See 7
CFR part 3017 and RD Instruction 1940-
M (available in any Rural Development
office) for further guidance.

(c) Restrictions on lobbying. Grant-
ees must comply with the lobbying re-
strictions set forth in 7 CFR part 3018.

(d) Civil Rights Impact Analysis, RD
Instruction 2006-P (available in any
Rural Development office), and ““Civil
Rights Impact Analysis Certification.”

§§3570.71-3570.74 [Reserved]

§8570.75 Grantee contracts.

The requirements of 7 CFR 1942.4,
1942.17(e),  1942.17(1), 1942.118, and
1942.119 will be applicable when agree-
ments between grantees and third par-
ties are involved.

§3570.76 Planning, bidding,
tracting, and construction.

Planning, bidding, contracting, and
construction will be handled in accord-
ance with 7 CFR 1942.9, 1942.18, and
1942.126.

con-

§§ 3570.77-3570.79 [Reserved]

§3570.80 Grant closing and delivery of
funds.

(@) ““Community Facilities Grant
Agreement’”” will be used as the grant
agreement between the Agency and the
grantee and will be signed by the
grantee before grant funds are ad-
vanced.

(b) Approval officials may require ap-
plicants to record liens or other appro-
priate notices of record to indicate
that personal or real property has been
acquired or improved with Federal
grant funds and that use and disposi-
tion conditions apply to the property
as provided by 7 CFR parts 3015, 3016, or
3019, as subsequently modified.

(c) Agency grant funds will be dis-
bursed and monitored in accordance
with 7 CFR 1942.17(p), 1942.123, and
1942.127.

(d) Grant funds will not be disbursed
until they are actually needed by the
applicant and all borrower, Agency, or
other funds are expended, except when:

617



